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The Fed Stays on Hold as Uncertainty Reigns

Chief U.S. Economist
scotta.anderson@bmo.com

"\ Scott Anderson The Federal Reserve stayed on the sidelines this week as it awaits more clarity on how
) the Administration’s tariffs and other policies are impacting economic growth, the labor
market, and inflation. Chair Powell acknowledged some cooling in U.S. economic
growth and the labor market since the last FOMC meeting in May, but “nothing

troubling”. In other words, not enough cooling to coax the FOMC off the sidelines and
start cutting interest rates sooner to support the economy. (For a deeper dive into the
policy announcement, see Michael Gregory's Thought, “Fed Not Fed-Up with Waiting”.)

Chart 1
The Surge in Crude Oil Prices Could Delay the
Fed’s Next Rate Cut
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Chart 2

How Quickly Will the Fed Be Able to Cut?
Fed Funds Rate Outlook (year-end)
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The escalating war between Israel and Iran and the
possibility of U.S. intervention adds a troubling new
dimension to the Fed’s calculation on inflation. Oil prices
have soared on the heightened risk that crude shipments
that transit the Persian Gulf could be disrupted. Iran has
threatened to close the Strait of Hormuz in response to
the attacks, which could cut off 20% of global oil and
30% of LNG production at least for a time.

West Texas Intermediate Crude Oil futures prices have
already jumped 33% since May 5t (Chart 7). Sizable
energy price declines in March and May helped bring
overall consumer and producer inflation down over the
past three months. Qil prices have already undone all
their improvement since mid-January and as of Thursday
were sitting at their highest level since July 2024. For a
time on Thursday crude oil futures were trading at $77.58
per barrel, their highest level since June 2022.

A general rule of thumb is that a sustained $10 increase
in oil prices could push up headline CPI inflation between
0.2 to 0.4 percentage points over the coming year,
increasing prices in transportation, utilities, food, and
housing. With crude oil futures prices now up nearly
$20 from its May low, oil prices could tack on another
0.4 to 0.8 percentage points to headline CPI inflation.
0f course, the oil price surge may yet prove temporary if
the conflict de-escalates and oil supplies are not severely
disrupted. We would also see a much smaller pass-
through into core measures of inflation that the Fed
watches more closely. Even so, the oil price surge adds
to the inflation uncertainty from the tariffs and could
seriously undermine the improvement we have seen
in inflation expectations in May.

Chair Powell left the door open for rate cuts later this
year, with the FOMC median forecast still looking for

2 quarter-point cuts (Chart 2). However, there is a
growing divergence of opinion on next steps. Seven
FOMC participants are already in the “no rate cut” camp
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Chart 3

Two Disappointing Months for Retail Sales
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for 2025. The conflict in the Middle East and surge in
crude oil prices could lead more participants into the
camp in the months ahead, delaying the next Fed
rate cut beyond September.

The FOMC marked down their median projection for
GDP growth in 2025 and 2026, slightly raised their
unemployment rate call, and increased their inflation
forecasts. Even so, we don’t think the Fed’s forecasts
are yet stagflationary enough. Our baseline forecast
shows a somewhat slower GDP growth rate of 1.0% Q4/
Q4, higher unemployment rate of 4.7% by Q4, and a
higher core PCE inflation rate of 3.3% Q4/Q4.

The U.S. economy has been performing very close to our expectations since the
April 2nd Liberation Day shock and May 12t tariff truce. The latest “hard” economic
indicators for May and June reveal more growth deterioration even as “softer”
sentiment measures have stabilized or improved. May retail sales and industrial
production both declined more than the consensus expected, while initial and
continuing jobless claims have jumped to multi-year highs (Chart 3). This week,
housing starts, Empire State and NAHB Housing Market Index for June all declined,
missing economist forecasts. No recession visible on the horizon, but uncertainty

continues to reign.

Fed Not Fed-Up with Waiting

Michael Gregory, CFA
! Deputy Chief Economist

michael.gregory@bmo.com

Chart 1
Uncertainty Staying Elevated
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The FOMC left policy rates unchanged on June 18, keeping the fed funds target range
at 4.25%-t0-4.50% for the fourth consecutive confab. The half-year hold reflects the
rocketing uncertainty over the Administration’s erratically evolving economic policies
and their consequences for the economy (Chart 7). And the FOMC signaled that it was
in no hurry to halt the hold.

The policy statement said: “Uncertainty about the
economic outlook has diminished but remains elevated.
The Committee is attentive to the risks to both sides of its
dual mandate.” This risk assessment was less alarming
than the last one (on May 7), probably reflecting the eye-
watering 125%-to0-145% U.S.-China bilateral tariffs being
chopped to 10%-t0-30%. But the key words in the first
sentence were that uncertainty “remains elevated”.

For example, from a trade policy perspective, steel and
aluminum duties were doubled to 50%, ‘reciprocal’
tariffs are slated to return next month, and the appeals
court ruling on the legality of tariffs justified by the
International Emergency Economic Powers Act (IEEPA) is
not due until August. With the de-escalation of the U.S.-
China tariff war, the stagflation risk siren sounded last
meeting has been turned down (the phrase, “the risks of
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higher unemployment and higher inflation have risen”,
was removed), but the siren has not been turned off.

The median forecasts in the Summary of Economic Projections (SEP) showed, again,
slower growth and faster inflation. For 2025 (Q4/Q4), real GDP growth was lowered
by 0.3 ppts to 1.4% and both total and core PCE inflation were lifted by 0.3 ppts to
3.0% and 3.1%, respectively. For 2026, growth was decreased by 0.2 ppts to 1.6% and
both total and core inflation were increased by 0.2 ppts to 2.4%. (In the prior SEP, for
example, 2025 growth was sliced by 0.4 ppts with total and core inflation lifted by 0.2
and 0.3 ppts, respectively.)

In the “dot plot’, the median projection for this year stayed at two 25 bp rate cuts (to
3.875%), although one more participant joined the ‘one-or-none” club. It now boasts
nine members with just one more needed to turn the median dial. (Indeed, seven are
now in the ‘none’ camp versus four before.) For next year, the median call is for only
one cut—it was two before. And the missing move is not being made up for later. The
stagflation-skewed forecast alterations are prompting more projected Fed policy
caution.

Elsewhere, the statement still referred to “solid” economic and labor market
performance. And Chair Powell acknowledged in the presser that, although this
performance had slowed, recent labor developments were still not “troubling” while
economic growth was still “decent”. These assessments are affording the Fed time
to wait and see how tariffs are influencing the inflation process. Chair Powell
said that, owing to factors such as pre-tariff stockpiling, the impact of tariffs on selling
prices is being delayed. The late-winter and spring tariff increases are expected to
influence prices as the summer unfolds. And the Fed is prepared to wait it out.

Bottom Line: The Fed is weighing the risks of slower growth against those of faster
inflation. If the former is significantly heavier, the Fed will likely ease. But if the latter
is meaningfully heavier, the Fed will probably remain on hold even longer (recall that
policy is still on the restrictive side). By summer’s end, we should be starting to see a
lasting data tilt to slower growth, setting the stage for a rate cut or two, pending what
happens on the policy front (both for trade and fiscal policy) along with the geopolitical
front (via any lasting impact on oil prices).

Meanwhile, Chair Powell will have another opportunity to discuss all these issues, with
the semi-annual congressional testimony on the Fed’s Monetary Policy Report slated
for next week. The report was released on Friday, with nothing majorly standing out.

LAloffs

Sal Guatieri
Senior Economist
sal.quatieri@bmo.com

This was a bad week for anyone who thought Al wouldn’t have a transformational
effect on the workforce. Three of the world’s largest companies weighed in on the
debate. Amazon’s CEO said the company plans to downsize its staff in the coming
years as Al boosts efficiency and displaces some jobs. Microsoft announced plans to
lay off thousands more workers starting in July, partly to free up funds for further Al
investments. This comes after cutting about 3% of its workforce in May—cuts led by
software developers now competing with Al-coding bots. And, Nvidia is planning to
use humanoid robots at a new factory in Texas to help produce Al servers. So, Al-

June 20, 2025 | Page 4 of 12



driven robots building Al-systems gear. Nvidia’s CEO believes humanoid robots will be
deployed widely across factories within five years.

Simply put, Al will eventually allow fewer workers to do more work in a wide
range of industries. Shopify recently instructed its managers to explore Al solutions
before hiring new staff. IBM is using Al to replace human-resource employees. Bank

of America’s CEO said banks will need fewer people as Al is used to process payments
and manage customer finances. This aligns with a recent World Economic Forum survey
that found about 41% of global companies plan to reduce staff due to Al. Compared
with other trends, Al (and information processing) was cited by the most companies
(86%) as likely to transform their business.

There may be hope, however. Outside of the information technology sector, generative
Al is still too new, and in many cases too unreliable, to replace a broad range of tasks.
It still requires human oversight. Accordingly, the World Economic Forum survey

also found that 77% of companies plan to train existing staff to work alongside Al,
using the technology to complement rather than replace workers. Human and Al
collaboration may prove to be the winning formula, with each augmenting the other’s
weaknesses. For this reason, Amazon’s CEO said he doesn’t expect mass layoffs,
though Al will change how tasks are done and push some workers into other roles
within the company.

So far, Al is everywhere—except in the employment data (to paraphrase Robert
Solow’s famous quote on productivity). No company in Challenger’s survey has cited
Al as a reason for layoffs since last summer. But this could change, slowly at first, and
then suddenly. Moreover, just as trade-war uncertainty has frozen some hiring plans,
some companies may hesitate to hire without first testing whether existing staff can
use Al (or humanoids) to handle the workload.

We're in the early innings—still unsure whether Al will produce more home runs or
strikeouts for workers. The optimist in me leans toward the former, supported by
centuries of data showing that transformational technologies, over time, lead to more
jobs overall. But Al feels different, and | increasingly worry about the downside for a
broad range of workers, which, unlike before, now includes the highly skilled.

Is Reshoring Worth It?

The U.S. government’s reshoring drive may or may not pay off, but the net rewards could prove limited.

Sal Guatieri
Senior Economist
sal.quatieri@bmo.com

The White House’s list of reasons for tariffs is long, but bringing production home is
near the top. Hefty levies have already been slapped on autos, steel and aluminum,
and more are planned for medicines, microchips and aircraft, among others. The
government also wants to reinstate full expensing of new plants to incentivize goods
production. Other countries also want to develop critical industries, such as electric
vehicles and batteries. Sidestepping whether tariffs (the stick) are the best way to
incent reshoring—tax credits (the carrot) might be better—this note addresses whether
the goal is even worth pursuing.

First, some background. U.S. manufacturers have mostly spun their wheels in

the past decade (Chart 7). Apart from computer makers, nearly all industries have
struggled to expand. Since peaking at over one-quarter in 1953, manufacturing’s share
of the economy has shrunk to just one-tenth today. Business services eclipsed it more
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than a decade ago (Chart 2). Manufacturing’s shrinking role in the economy is not just
confined to the U.S., as even countries with goods trade surpluses (China, Germany,
and Japan) have faced a downhill battle.

Chart 1 At under 13 million, the U.S. factory workforce is no larger
than six years ago and down from 20 million in 1979.
Since peaking at 39% in World War Il, manufacturing’s
share of total payrolls has fallen to a record-low 8% as
companies increased automation and sought out lower-

cost overseas suppliers. Despite rapid output growth,

100 even computer makers could only keep their workforce

% stable since 2010. Meanwhile, the private-service sector
employs a record 114 million people today, or 72% of the

60 total workforce.

40 With this preamble in mind, here are eight common
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1) Enhance national security: The theory of comparative
advantage says that a country should play to its

chart ) strengths, doing what it does best and trading for other
stuff. However, sacrificing some efficiency for national
United States (% of GoP) security can pay off in some cases. It would be unwise

sector GDP to rely on another country for critical military hardware,
for example, especially if it turns hostile. The same might

30 Manufacturing be said for an unhealthy reliance on foreign-made Al

25 microchips that will likely run much of the economy

20 someday. In both cases, developing self-sufficiency in

15 Professional producing certain goods, even at a higher cost than

10 al’lgeBﬂL/liSCigSeSS importing, might make sense.
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Sources: BMO Economics, Haver Analytics, BEA shipping delays, geopolitical conflicts, pandemics, or

trade wars. U.S. automakers recently faced this threat
after China (temporarily) curbed shipments of rare earth
minerals. Producing domestically can remove some
global impediments, adding resiliency to supply chains
while also speeding up product flow.

3) Nurture local economies: A factory that hires thousands of workers can anchor
the local economy by nurturing an ecosystem of suppliers, restaurants, and service
providers around the plant. Of course, this can also be a curse should the factory shut
down.

4) Drive construction activity: Building a large factory requires workers, materials,
and machinery. Between 2021 and 2024, the funding and incentives provided by the
Infrastructure Investment and Jobs Act, the Inflation Reduction Act, and the CHIPS and
Science Act led to a tripling of spending on manufacturing facilities. This, in turn, drove
a 15% increase in nonresidential construction jobs, nearly double the overall rate.
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Chart 3 5) Reduce trade imbalances: Although the U.S. trade
Falling Behind surplus in services reached a record high in 2024, it has
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Average Hourly Earnings
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one-forth the size of the goods deficit. While foreign
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30 /wlring budget deficit would also help).
25 6) Factories pay well (though their edge is fading):
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still pay more than retailers or hospitality providers,

Tz the difference is narrowing. Other industries, including
Making Less with More information, finance, mining, construction, and business
J services, pay considerably more. Today, more Americans

United States (s.a.: 2017 = 100)
Real Output per Hour

work in higher-paying skilled trades (e.g., electricians,
carpenters) than on the factory floor. Still, modern
factories also rely on mechanical engineers, repair
technicians, and computer specialists, all of whom earn
above-average wages.

7) Making factories productive again: From the
mid-1990s to the financial crisis, American manufacturing

Manufacturing saw a productivity renaissance driven by new IT systems

and automation (Chart 4). But the sector has stalled
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since 2010 while others have flourished (this partly
explains the slower wage growth). Still, Al-driven
automation could reignite productivity, making the sector
an important driver of profits, wealth and income again.

8) Factory jobs could be less exposed to Al displacement: Humanoids, or robots
with human-like abilities due to Al, will likely multiply in the decade ahead, displacing
many jobs even as they create new ones. Yet, workers in knowledge-based services
could be even more at risk than those in factories, which will still require highly-skilled
technicians for maintenance and troubleshooting. That said, manufacturing is also
highly capital-intensive, meaning that reshoring may not generate many new jobs.

Bottom Line: Time will tell whether reshoring pays off. Much like agriculture (which
went through a similar debate at one time), reversing a near century-long decline

in manufacturing’s role in the economy could prove daunting. Growing an industry,
such as shipbuilding or semiconductors, is costly and can take many years. Given
immigration curbs, there is also the question of where new workers will be found.
Moreover, tastes have changed. Consumers are spending twice as much on services
than goods today, compared with an equal amount in 1970. Shoppers also have a price
point in which lower-cost imports (even with a tariff) become more appealing. All in,
the net rewards from reshoring may be limited.
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Summer Intern
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Indications of stronger growth and a move toward price stability are good news for the economy.

Good News

| BadNews |

Unlted States

= FOMC stays on hold and
continues to expect 2 more
cuts by end of year

= Fed’s MPR stresses “need to
wait for more clarity” amid
“heightened uncertainty”

Continuing Claims -6k to 1945k (June 7" week)
Import Prices unch (May)

Retail Sales -0.9% (May); Ex. Auto/Gas -0.1%
Industrial Production -0.2% (May)

Housing Starts -9.8% to 1.26 mIn a.r.; Building
Permits -2.0% to 1.39 mln a.r. (May)

NAHB Index -2 pts to 30-mth low of 32 (June)
Leading Indicator -0.1% (May)

Foreign Investors sell a net $7.8 bin of U.S.
securities (Apr.)

Canada

= Canada and U.S. put a 30-day
timeline on trade talks

= BoC minutes: sticky April
inflation kept the Bank on
hold in June

Retail Sales +0.3% (Apr.)—below expected but
volumes +0.5%

Existing Home Sales +3.6% (May)

Canada’s Population Growth slowed to 1.2% y/y
(Q1)—eases inflation pressure; weighs on growth

Industrial Product Prices -0.5% (May)

Housing Starts slowed to 279.5k (May) after
upward revision to 280.2k (Apr.)

Foreign investors sell $9.36 bln (Apr.) of Cdn
securities

Construction Investment -3.2% (Apr.)
New Housing Price Index -1.0% y/y (May)
MLS Home Prices Index -3.5% y/y (May)

China

= Retail sales firm up, even as
economy still soft

Retail Sales +5.0% y/y (Jan.-to-May)
Urban Jobless Rate -0.1 ppts to 5.0% (May)

Industrial Production +6.3% y/y (Jan.-to-May)
Fixed Asset Investment +3.7% y/y (Jan.-to-May)

Japan
= BoJ on hold, but will slow its
pace of bond buying

Trade Deficit narrowed to ¥0.6 trln (May)—but
imports plunged 7.7% y/y while exports fell 1.7%

Core CPI +3.7% y/y (May)—fastest increase in
over two years

Core Machine Orders -9.1% (Apr.)

Europe

= BoE holds Bank Rate at 4.25%,

with softening labor market
driving dovish tone

= NATO Summit next week

Euro Area—Labor Costs slowed 0.4 ppts to +3.4%
y/y (Q1)

U.K.—Consumer Prices eased to 3.4% y/y
(May)—Core Prices -0.3 ppts to 3.5% y/y

U.K.—Gfk Consumer Confidence +2 pts to
-18 (June)

Germany—ZEW Survey +22.3 pts to

47.5 pts (Jun.)

France—Retail Sales +0.2% y/y (May)
France—Business Confidence unch (June)

Italy—Consumer Prices revised 0.2 ppts lower to
+1.7% y/y (May F)

Euro Area—Consumer Confidence fell 0.2 pts to
-15.3 (June P)

U.K.—Retail Sales (ex. Fuel) -2.8% (May)

Other

= SNB -25 bps to 0.0%;
Riksbank -25 bps to 2.0%;
Norway -25 bps to 4.25%;
Brazil +25 bps to 15.0%

= 0il spikes on ongoing Iran-
Israel conflict

New Zealand—Real GDP +0.8% q/q (Q1)

Australia—Employment -2.5k (May)—but jobless
rate steady at 4.1%

BMo O
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Economic Forecast

Economic Forecast Summary for June 20, 2025

2024 Annual
Q1 Q2 Q3 Q4 Q1 Q4 | 2024 2025 2026

UNITED STATES

Real GDP (9/q % chng:ar.) 1.6 3.0 3.1 2.4 -0.2 1.7 1.4 1.2 2.8 1.5 1.5

Consumer Price Index  (y/y % chng) 3.2 3.2 2.7 2.7 2.7 2.5 34t 34 3.0 30t 294

Unemployment Rate (percent) 3.8 4.0 4.2 4.2 4.1 4.2 4.5 4.7 4.0 4.4 4.8

Housing Starts (mlns :ar) 1.42 1.34 1.34 1.39 1.40 132+ 1354 138 ¢ 1.37 136 ¥ 1.41 4%

Current Account Balance (Strlns:a.r) -0.97  -1.11 -1.24 -122 |-1.47 -1.08 -1.08 -1.09 |-1.13  -1.18 -1.11

Interest Rates (average for the quarter : %)

Fed Funds Target Rate 5.38 5.38 5.21 4.63 4.38 4.38 4.29 4.04 5.15 4.27 3.42

3-month Treasury Bill 5.45 5.47 5.22 4.58 4.34 4.40 4.40 4.10 5.18 4.30 3.45

10-year Note 4.16 4.44 3.95 4.28 4.45 4.40 4.35 4.30 4.21 4.35 4.10
EXCHANGE RATES (average for the quarter)

C$/UsSS 1.35 1.37 1.36 1.40 1.43 1.38 1.36 1.35 1.37 1.38 1.34

¥/USS 149 156 149 152 152 144 144 142 151 146 141

USS/Euro 1.09 1.08 1.10 1.07 1.05 1.13 1.16 117 1.08 1.13 1.19

UsS/£ 1.27 1.26 1.30 1.28 1.26 1.33 1.36 1.37 1.28 1.33 1.38
CANADA

Real GDP (a/q % chng:ar) 2.1 2.5 2.4 2.1 2.2 -0.5 -0.5 1.0 1.6 1.3 1.3

Consumer Price Index  (y/y % chng) 2.8 2.7 2.0 1.9 2.3 1.9 1.9 1.8 2.4 2.0 2.0

Unemployment Rate (percent) 5.9 6.3 6.5 6.7 6.6 7.0 7.6 7.7 6.4 7.3 7.5

Housing Starts (000s:ar) 244 250 238 248 223 260 ¢+ 228 228 245 235t 225

Current Account Balance (S$blns:ar) -9.2  -213  -11.5 -14.2 -8.5 -46.0 -469 -50.6 |-141 -38.0 -50.0

Interest Rates (average for the quarter : %)

Overnight Rate 5.00 4.92 4.42 3.58 2.92 2.75 2.50 2.25 4.48 2.60 2.00

3-month Treasury Bill 4.94 4.81 4.27 3.46 2.85 2.65 2.50 2.25 4.37 2.55 1.95

10-year Bond 3.43 3.58 3.14 3.21 3.12 3.20 3.30 3.25 3.34 3.20 3.15

Canada-U.S. Interest Rate Spreads (average for the quarter : bps)

90-day -52 -66 -95 -112 -149 -174 -191 -186 -53 -175 -149

10-year -73 -87 -80 -107 -133 -116 -107 -103 -87 -115 -93

Blocked areas mark BMO Capital Markets forecasts; up and down arrows ( t+) indicate forecast changes; spreads may differ due to rounding

BMo O

June 20, 2025 | Page 9 of 12



Key for Next Week

Key for Next Week

Existing Home Sales
Monday, 10:00 am

May (e)  3.94 min a.r. (-1.5%)
Consensus 3.96 min a.r. (-1.0%)
Apr. 4.00 min a.r. (-0.5%)

Fed Chair Powell testifies
on the Semi-Annual
Monetary Policy Report
House: Tuesday, 10:00 am
Senate: Wednesday, 10:00 am

Durable Goods Orders
Thursday, 8:30 am
Durable Core

Orders Orders
May (e) +6.0% -0.5%
Consensus +7.5% -0.5%
Apr. -6.3% -1.5%

Personal Spending & Income
Friday, 8:30 am

Personal Personal

Spending Income
May (e)  +0.2% +0.2%
Consensus +0.2% +0.3%
Apr. +0.2% +0.8%
Core PCE Price Index
May (e) +0.1% +2.6% y/y
Consensus +0.1% +2.6% y/y
Apr. +0.1% +2.5% y/y

Sal Guatieri
Senior Economist
sal.quatieri@bmo.com

Priscilla Thiagamoorthy
Senior Economist
4 priscilla.thiagamoorthy@bmo.com

Existing home sales are expected to slip in May, extending declines for a third
straight month. Pending home sales faltered in April despite more existing inventory
in some markets. Activity has largely remained subdued for the past couple of years.
Given still-elevated interest rates and the worst affordability in decades, buyers remain
largely sidelined. Looking ahead, it’s unlikely we’ll see a burst of strength in the
housing market anytime soon. — P.T.

See Michael Gregory’s Thought, “Fed Not Fed-Up with Waiting” on page 3.

Durable goods orders are expected to bounce back in May after wilting 6.3% in the
prior month. Boeing bookings took flight, lifting the overall transportation component.
Core capital goods orders look to decline for a second straight month. Meantime,

the control measure of core shipments also likely faltered. Overall, the report is
expected to showcase that factories remain under pressure amid heightened tariff
uncertainty. — P.T.

The trade war is eroding consumer resiliency, more because of job insecurity than
higher inflation, as tariffs have been a no-show in the price data so far. While some
retailers performed well in May, a large pullback in motor vehicles and building
materials suggests personal spending rose a modest 0.2% in the month, and even
less after inflation. Real spending was also weak in April, though after spiking 0.7% in
March as car buyers raced to beat tariffs. Due to the latter, consumer spending growth
could nearly double to 2.1% annualized in Q2. Meanwhile, personal income should see
a tepid 0.2% increase after jumping 0.8% in April on higher Social Security payouts.
Still, wages and salaries have run at a healthy 0.5% rate in the past three months,
supporting spending. PCE prices likely rose a mild 0.1% in May, though tough base
effects could lift the annual rate two notches to 2.3%. Core prices should rise similarly
for a third straight month, while nudging the annual rate up from 4-year lows to 2.6%.
The Fed will welcome another month of calm prices, but suspects tariffs will make an
unwelcome appearance soon. — S.G.
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North American Calendar — June 23-June 27

Monday June 23

Tuesday June 24

Wednesday June 25

Thursday June 27

Friday June 28

V1 (9:45am  S&P Global PMIs 8:30am  Current Account Deficit |7:00am  MBA Mortgage 8:30am Initial Claims 8:30am  Personal Personal
(4] Mfg. Services Q1 (e) $452.2 bin Applications 30-year FRM June 21 (e) 248k (+3k) Spending Income
'.f-D' June P (e) 51.0 52.9 Consensus $445.5 bin June 20 June 14 245k (-5k) May (e)  +0.2% +0.2%
w= |Consensus  51.0 52.9 Q4 $303.9 bin June 13 -2.6% 6.84% 8:30am  Continuing Claims Consensus  +0.2% +0.3%
U | May 52.0 53.7 9:00 am  S&P Corelogic Case-Shiller |10:00 am New Home Sales June 14 Apr. +0.2% +0.8%
= 10:00 am Existing Home Sales Home Price Index (20 city) |May (e) 693,000 a.r. (-6.7%)  [June7 1,945k (-6k) 8:30am  Core PCE Price Index
@ |(May(e) 3.94minar. (-1.5%) |Apr.(e)  +0.2% +4.0%Y/y |Consensus 692,000 a.r. (-6.9%) 8:30am Real GDP Price Index (May(e) +0.1% +2.6% y/y
7= |consensus  3.96 min a.r. (-1.0%) Mar. -0.1% +41% Y[y  |Apr. 743,000 a.r. (+10.9%) Q1T(e) -0.1%ar. +3.7%a.r. |Consensus +0.1% +2.6% y/y
= |Apr. 4.00 min a.r. (-0.5%) 9:00 am FHFAO House Priceolndex 10:00 am_Fed Chair Powell testifies |USLEIA -0.2;%; ar. +3.7;%; ar. |Apr. +0.1% +2.5% y/y
= |[ Fed Speakers: Governor Waller (3:00 || AP™ (e +°'10 o +3'50/° iy on the Semi-Annual Q15 02 (/)0 ar. +37 0/ 03l 110:00 am University of Michigan
am); Vice Chair for Supervision Mar. -0.1% +3.8% y/y Monetary Policy Report | |Rai +2.4%ar. +2.3%al. Consumer Sentiment
Bowman (10:00 am); Chicago’s || 10:00am  Conf. Board Consumer LTt YR (8:30 am - Real GDP by Industry (1) june F (e) 60.5
Goolsbee (1:10 pm); Governor Kugler, Confidence Index Committee 8:30am  Goods Trade Deficit Consensus 60.5
New York’s Williams (2:30 pm) jl\l/\l:ye (e 338 zlay A(e) gg%g |!)Iln June P 60.5
. z _ i - pr. -0 bin Ma 52.2
1soam ;3ct§)§g $V\1,flflkbtl)r:" Fed Chair Pgwell i 8:30 am Wholesa!e and Retail FZd Speakers: New York’s Williams
on the Semi-Annual Inventories (May A) (7:30 am); Governor Cook
Monetary Policy Report 8:30am  Durable  Core Cleveland’s Hammack (9:15 z,am)
< Sunday June 22 to the House Financial orders  Orders :
Fed Speaker: Services Committee May (e)  +6.0% -0.5%
San Francisco’ Daly (1:15 pm) Consenss 7% 0%
n . . pr. -6.3% -1.5%
Fed Speakers: Clevelanq S Hgammack 11:30 am  2"-year FRN auction 10:00am Pending Home Sales
(9:15 am); New York's Williams $28 bin May(e) -0.5%
(12:30 %m); BOSt%ﬂ'S CZ”(;BS (2:00 | 11:30am  17-week bill auction Apr. 6.3%
11_0%221'1 OZ_erg?; 1a7r[\/(véek gm] ) 1:00 pm  5-year note auction Fed Speakers: Richmond'’s Barkin
: [ $70 bin (8:45 am); Cleveland’s Hammack
auction announcements /
- - (9:00 am); Governor Barr (1:15 pm)
11:30 am  6-week bill auction $55 bin -
1:00 pm  2-year note auction $69 bin TTHEO I - & B> A el O]
P y auction announcements
[1v) 8:30am  Consumer Price Index Noon 10-year bond auction 1130 am  4- & 8-week bill auctions
-g May (e) ZSI‘I::ZZ.&) +1.5%y/y $5.25bln 1:00 pm  7-year note auction $44 bin
< Consensus  +0.5% +1.7% y/y 8:30am  Payroll Survey: 8:30am  Monthly Real GDP
R Apr. -0.1% +1.7% y/y Job Vacancy Rate Apr.(e) unch
< 8:30am (Pl Core (% y/y) Apr. Consensus unch
Trim Median ex.F&E Mar. 3.0% Mar. +0.1%
May (e) +2.8 +2.9 +22 8:30am  Wholesale Trade
Apr. +31 432 426 May A
8:30am  Manufacturing Sales Apr. -2.3%
May A ¥ i
Apr. 2.3% Noon 2-year bond auction $6.0 bin
11:15am Cash management bond
buybacks $0.5 bln

¢ = consensus; ° = date approximate; ® = reopening

Upcoming FOMC Policy Meetings: July 29-30, Sep. 16-17, Oct. 28-29
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